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Brexit...In times of uncertainty and controlling what you can
On June 23, 2016, citizens of the United Kingdom 
voted to leave the European Union. While there has 
been much speculation leading up to and since the 
vote, many of the longer-term implications of the 
referendum remain unclear.

We would like to share with you some thoughts by 
one of the firms we work with (Dimensional Fund 
Advisors) that has nearly 35 years of experience 
managing portfolios throughout periods of 
uncertainty and heightened volatility:

“We monitor market events—including their impact 
on trading and trade settlement—very closely 
and consider the implications of new information 
as it comes to light. We are paying close attention 
to market mechanisms and they appear to be 
functioning well. Our investment philosophy and 
process have withstood many trying times and we 
remain committed. 

We urge caution in allowing market movements 
to impact long-term asset allocation. Long-term 
investors recognize that risks and uncertainty are 
ever present in markets. 

We have witnessed markets in times of uncertainty 
before, resulting in lower prices and an increase in 
expected returns.

However, it is difficult to know when these higher 
expected returns will materialize in the future. By 
attempting to time the right moment to invest or 

redeem, one risks not enjoying the potential benefits 
of such materializations.  Many of those who exit 
the markets miss the recoveries. What we have often 
seen in the past is that investors who remained in 
well-diversified portfolios were rewarded over time. 
Dimensional remains committed to helping our 
clients in the UK, other parts of Europe, and around 
the world have a good investment experience.”

The future is always uncertain.  There are always 
unexpected events.  Some will turn out worse than you 
expect; others will turn out better.   In other words, 
markets have a way of confounding your expectations.  

The only sustainable approach to uncertainty 
(especially in times of higher uncertainty) is to:

1.  Focus on what you can control,
2.  Maintain a broadly diversified portfolio,
3.  Set a strategic asset allocation based on risk                                                          
     tolerance, personal goals, and circumstances, and
4.  Rebalance to your strategic asset mix when the       
     opportunity arises

This period of uncertainty may create opportunities for 
rebalancing and with it, the opportunity to purchase 
existing assets at lower prices with higher expected 
returns.   We are firmly committed to helping you by 
monitoring your portfolio for any such rebalancing 
opportunities.

As always, please let us know if you have any questions.  
We look forward to speaking with you soon.

Assante Capital Management Ltd.
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