
TAX HIGHLIGHTS FROM THE 2017 BRITISH COLUMBIA BUDGET 

Finance Minister Michael de Jong tabled the 2017 British Columbia provincial budget on February 21, 2017. The 
minister projects a balanced budget for the fifth consecutive fiscal year, with surpluses in each of the next three years 
of the fiscal plan. Overall spending will increase from $50.2 billion to $51.6 billion over the next three years. Total 
revenue is projected to increase from $50.8 billion to $52.0 billion over the same period.

The government forecasts a surplus of $1.458 billion for the soon-to-end 2016-2017 fiscal year. The budget projects 
surpluses of $295 million for the 2017-2018 fiscal year, $244 million for the 2018-2019 fiscal year and $223 million for 
the 2019-2020 fiscal year. 

On the income tax side, there was a slight increase to the tax rate on non-eligible dividends and a decrease to the small 
business corporate income tax rate. There were also extensions to existing tax credits and the introduction of new 
credits, some of which were previously announced. 

The following pages are a summary of the changes announced in the budget. Please note that these changes are still 
proposals until passed into law by the provincial government.

PERSONAL TAX MATTERS

Personal income tax rates and tax brackets

There were no personal tax rate increases announced in this budget. Tax brackets and personal credit amounts have been 
indexed by 1.8% for 2017. 

The table below shows British Columbia tax rates and brackets for 2017.

Taxable income range 2017 tax rates

$10,209 - $38,898 5.06%

$38,899 - $77,797 7.70%

$77,798 - $89,320 10.50%

$89,321 - $108,460 12.29%

$108,461 and over 14.70%

The budget proposes one change to personal income tax rates. As a consequence of the proposed reduction in the small 
business corporate income tax rate, this budget also proposes a reduction in the dividend tax credit on non-eligible 
dividends from 17% to 15%, effective for 2017 and subsequent years. 
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The effect of this change is reflected in the table below, which illustrates a slight increase in the non-eligible dividend tax 
rate from 40.61% to 40.95%. 

The table below shows the 2017 combined federal and provincial highest marginal tax rates for various types of income.

Type of income 2017 combined tax rates

Regular income 47.70%

Capital gains 23.85%

Eligible dividends 31.30%

Non-eligible dividends 40.95%

Volunteer firefighters and search and rescue volunteers tax credit

As previously announced on February 11, 2017, the budget introduced a new non-refundable tax credit for volunteer 
firefighters and search and rescue volunteers. The credit will be based on $3,000 and will be available to individuals who 
perform at least 200 hours of volunteer services in a taxation year, for one or more eligible search and rescue organizations 
or volunteer fire departments. 

Back-to-school tax credit

As previously announced on September 1, 2016, the budget introduced a new non-refundable back-to-school tax credit. 
This credit is available to individuals with school aged children (ages 5 to 17). The credit is based on an amount of $250  
per child and will be available for the 2016, 2017 and 2018 taxation years, after which it will be reviewed. 

Education tax credit

The education tax credit is proposed to be eliminated effective January 1, 2018. Unused education amounts carried forward 
from years prior to 2018 remain available to be claimed in 2018 and subsequent years.

British Columbia mining flow-through share tax credit

As previously announced, the budget proposes to extend the BC mining flow-through share tax credit by one year, to 
December 31, 2017.

CORPORATE TAX MATTERS

Corporate income tax rates

The budget leaves most 2017 corporate income tax rates unchanged from 2016. The one exception is the proposal to 
reduce the small business income tax rate from 2.5% to 2.0%, effective April 1, 2017. This results in an effective tax rate  
of 2.125% for calendar year taxpayers. There were no changes proposed to the small business limit.
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The table below shows British Columbia tax rates and the small business limit for 2017.

Category 2017 tax rates

General rate 11.0%

Manufacturing & processing rate 11.0%

Investment income rate 11.0%

Small business rate 2.5% / 2.0% 

Small business limit $500,000

The table below shows the 2017 combined federal and provincial corporate income tax rates for various types of 
income earned by a Canadian Controlled Private Corporation (CCPC).

Type of income 2017 combined tax rates

Small business income 13.0% / 12.5% 

Active income over $500,000 26.0%

Manufacturing & processing income 26.0%

Investment income 49.7%

Interactive digital media tax credits

Effective February 22, 2017, the budget proposes that qualifying BC labour employed in the development of augmented 
reality and virtual reality products will be eligible for the interactive digital media tax credit. The credit is calculated at 
17.5% of qualifying BC labour expenses.

Also effective at that date, the budget proposes that corporations that have annual qualifying BC labour expenses greater 
than $2 million do not need to meet the principal business requirement to be eligible for the tax credit; and interactive 
digital media corporations participating in the small business venture capital program are also eligible for this credit.

Regional film tax credits

Where principal photography began on or after January 25, 2017, the budget proposes to adjust the boundaries for the 
regional film tax credit, including both the Film Incentive BC tax credit and the production services tax credit. The newly 
expanded boundary includes all of the City of Langley and the Township of Langley.

Scientific research and experimental development tax credit

The budget proposes to extend the scientific research and experimental development tax credit for five years, to  
August 31, 2022.

Training tax credits

The budget proposes to extend the BC training tax credits for three years, to December 31, 2020.
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Book publishing tax credit

As announced on February 15, 2017, the budget proposes to extend the book publishing tax credit for two years, to 
March 31, 2019.

Mining exploration tax credit

As announced on January 23, 2017, the budget proposes to expand the mining exploration tax credit to include the costs 
of environmental studies and community consultations incurred after February 28, 2015. The credit is calculated as 20% 
of eligible BC mining exploration expenditures or 30% if exploration is in the mountain pine beetle affected area.

Preferential tax benefit for credit unions

As announced on January 24, 2017, the budget proposes to pause the phase-out of the provincial preferential income tax 
treatment for credit unions pending the completion of the Financial Institutions Act and Credit Union Incorporation 
Act review. This proposal means that for the 2017 taxation year, credit unions will continue to receive 80% of the full 
preferential tax treatment.

OTHER PROPOSALS

Medical services plan premiums

The budget indicates that the government no longer intends to implement the 4% increase to medical services plan 
(MSP) premiums, effective January 1, 2017, and the rate remains at $75 per month per adult.

Effective for 2018, MSP premiums will be reduced by 50% for households with annual net incomes up to $120,000. It will 
be necessary to register in order to benefit from the reduction. In addition, the income threshold at which households are 
fully exempt from MSP premiums is increased by $2,000.

Tobacco tax

The budget increases the tobacco tax effective October 1, 2017. The rate will increase from $47.80 to $49.40 per carton of 
200 cigarettes, and the tax rate on fine-cut tobacco will increase from 23.9 cents to 24.7 cents per gram.

Student loans

The budget proposes to reduce the interest rate on student loans from prime plus 2.5% to prime, effective August 1, 2017.

Property transfer tax

The budget proposes to increase the exemption from the property transfer tax under the first time home buyers program 
from $475,000 to $500,000, effective for registrations on or after February 22, 2017. A partial exemption is available for 
homes valued between $500,000 and $525,000.
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Homeowner grant

For 2017, the phase-out threshold of the homeowner grant increases from $1,200,000 to $1,600,000. The phase-out rate 
continues to be $5 per $1,000 of value for properties valued at more than $1,600,000. 

Provincial sales tax

The budget proposes to phase out provincial sales tax on taxable electricity. Effective October 1, 2017, the tax rate on 
electricity is reduced to 3.5% of the purchase price. This tax will be completely eliminated effective April 1, 2019.

Motor fuel tax

Effective October 1, 2017, the budget proposes to exempt natural gas used in an internal combustion engine for any 
rolling stock or vehicle that runs on rails from the three-cent per litre tax on locomotive fuel.

Disability assistance rates

The budget proposes to increase disability assistance rates for persons with disabilities. The $50 per month rate increase 
will take effect on April 1, 2017.

WE CAN HELP

Your Assante advisor can help you assess the impact of these proposals on your personal finances or business affairs, 
and show you ways to take advantage of their benefits or ease their impact. The resources available to you and your 
advisor include Assante Private Client’s Wealth Planning Group, a multi-disciplinary team of accountants, lawyers 
and financial planners. 

Although this material has been compiled from sources believed to be reliable, we cannot guarantee its accuracy or 
completeness. All opinions expressed and data provided herein are subject to change without notice. The author of this 
publication is employed by an affiliate of CI Investments. The information is provided solely for informational and educational 
purposes and is not intended to provide, and should not be construed as providing individual financial, investment, tax, legal 
or accounting advice. Professional advisors should be consulted prior to acting on the basis of the information contained in this 
publication. The Assante symbol and Assante Wealth Management are trademarks of CI Investments Inc., used under license.

©2017 Assante Private Client, a division of CI Private Counsel LP. All rights reserved. 1702-0350_E (02/17)




